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Upland and its partners have been offered exclusive permits over seven blocks and part
st
blocks located in the Inner Moray Firth (IMF) of the UK North Sea as part of the UK’s 31
Offshore Licensing Round. These licences are highly prospective containing several
potentially exciting prospects. The initial work commitments for Upland are modest at this
stage with Phase A of each Innovate licence requiring 3D reprocessing followed by a drill or
drop decision within three to four years.
st

Oil & Gas
UPL
LSE

Activities
Oil and gas exploration, appraisal and
development in the UK onshore and offshore
sectors augmented by longer term opportunities
in Malaysia and Tunisia.

Performance Data

The UK OGA announced the results of the UK’s 31 Offshore Licensing Round on 4 June 2019
(See map overleaf). Within this, Upland has been offered a 40% working interest in seven
blocks which are Blocks 12/27 (split), 17/5, 18/1 and 18/2 in the IMF South Basin and Blocks
11/23, 11/24c and 11/25b (split) in the IMF North Basin. The offer of ‘Innovate licences’ in
each case is to Upland (40%) and its partners including Corallian Energy Limited (operator)
also with 40%, Baron Oil plc (15%) and Corfe Energy Limited with 5%.
Within the IMF South area, Block 12/27 (split) contains a large prospect located updip of a gas
column discovered by well 12/27-1 drilled by Burmah in 1982 and 1983. The well targeted the
Middle Jurassic Beatrice Formation sandstones and flowed 98.6% pure methane at 9.5
mmcfpd from a 14 metre interval at a depth of 1,109 metres. The reservoir was also oil
stained and Corallian interprets the structure to have been oil charged to structural spill and
to have spilled updip to a series of fault block closures on the Central Ridge culminating in a
gas cap with direct hydrocarbon indicators (DHI).
This is the Dunrobin prospect which has estimated mean prospective recoverable resources
of 187 mmboe. The smaller Golspie prospect, a separate fault block and also updip of well
12/27-1 has estimated mean prospective resources of 21.5 mmboe. The respective geological
chances of success for each prospect are 34% and 43% with the primary risks being cross fault
seal and oil preservation at shallow depths. Within Phase A of the Innovate licence, Upland
and its partners must complete 3D seismic reprocessing and make a drill or drop decision
with four years for the IMF South licences.
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In the IMF North area, the licences form a contiguous area located near to the Scottish coast
135 km north west of Aberdeen in shallow water depths of c.30 metres. Block 11/24c
contains the Knockinnon Beatrice age oil discovery located only 7 km south of the Lybster
field. Knockinnon was discovered by well 11-24a-2 and its sidetrack drilled in 2000 by
Talisman and is estimated by Corallian to contain 8 mmbbls of recoverable prospective
resources. The nearby Forse channel amplitude anomaly is also estimated to contain a further
4 mmbbls of recoverable oil from the Upper Jurassic ‘Buzzard’ ages sandstones.
There are several additional prospects underlying Knockinnon including the Whaligoe,
Camster and Camster south prospects. In addition, the Dunbeath prospect on Block 11/23 is
believed to be an attractive three-way upthrown fault bounded trap. Within Phase A of the
Innovate licence, Upland and its partners must complete 3D seismic reprocessing and make a
drill or drop decision with three years for the IMF North licences.
This news represents exciting progress for the company given that the Moray Firth area
attracted several bids including successful ones from Chevron and Equinor in adjacent
areas. Upland now has a significant 40% working interest in a portfolio of seven new blocks
and part blocks which contain a range of large and potentially exciting discoveries and
prospects. This is complimented by the structure of the Innovate licence approach which
means that the initial work commitments remain modest as Upland also progresses its
other activities in Tunisia and Sarawak, Malaysia.
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Location of Upland’s new North Sea assets in the North and South IMF

Source: OGA
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THIS DOCUMENT IS NOT FOR DISTRIBUTION INTO THE UNITED STATES, JAPAN, CANADA OR AUSTRALIA
General disclaimers
OSL’s investment research products are paid for by corporate clients as part of their retainer fee. As such, this document falls under Article 12 3
(b) of the European Commission’s Delegated Directive of 7 April 2016 and it qualifies as an ‘acceptable minor non-monetary benefit’ and does
not qualify as ‘chargeable research’. OSL are therefore able to send this document to investors without the requirement for any compensation
to be paid to OSL from the recipients – it is ‘freely available’.
This is a marketing communication under the rules of the Financial Conduct Authority (“FCA”). It has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the
dissemination of investment research.
This document, which presents the Optiva Securities Limited (“OSL”) research department’s view, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable but no warranty or
representation, expressed or implied, is given as to their accuracy or completeness. Any opinion reflects OSL’s judgement at the date of
publication and neither OSL, nor any of its affiliated or associated companies, nor any of their directors or employees accepts any responsibility
in respect of the information or recommendations contained herein which, moreover, are subject to change without notice. OSL accepts no
liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise
arising in connection with this document (except in respect of wilful default and to the extent that any such liability cannot be excluded by the
applicable law).
The document is confidential and is being supplied solely for your information. It must not be copied or re-distributed to another person /
organisation without OSL’s prior written consent.
This is not a personal recommendation, offer, or a solicitation, to buy or sell any investment referred to in this document. The material is general
information intended for recipients who understand the risks associated with investment. It does not take account of whether an investment,
course of action, or associated risks are suitable for the recipient.
OSL manages its conflicts in accordance with its conflict management policy. For example, OSL may provide services (including corporate finance
advice) where the flow of information is restricted by a Chinese wall. Accordingly, information may be available to OSL that is not reflected in
this document. OSL and its affiliated or associated companies may have acted upon or used research recommendations before they have been
published.
This document is approved and issued by OSL for publication only to UK persons who are authorised persons under the Financial Services and
Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set out in the rules of the Financial Conduct Authority. Retail
clients (as defined by rules of the FCA) must not rely on this document.
Specific disclaimers
OSL acts as broker to Upland Resources (“UPL”). OSL’s private and institutional clients hold shares in UPL.
This document has been produced by OSL independently of UPL. Opinions and estimates in this document are entirely those of OSL as part of its
internal research activity. OSL has no authority whatsoever to make any representation or warranty on behalf of UPL.
NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO THE UNITED STATES OF AMERICA, OR DISTRIBUTED,
DIRECTLY OR INDIRECTLY, IN THE UNITED STATES OF AMERICA OR TO ANY US PERSON AS DEFINED IN REGULATION S UNDER THE UNITED
STATES SECURITIES ACT OF 1933. ANY FAILURE TO COMPLY WITH THIS RESTRICTION MAY CONSTITUTE A VIOLATION OF UNITED STATES
SECURITIES LAWS.
NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO CANADA OR DISTRIBUTED IN CANADA OR TO ANY
INDIVIDUAL OUTSIDE CANADA WHO IS A RESIDENT OF CANADA, EXCEPT IN COMPLIANCE WITH APPLICABLE CANADIAN SECURITIES LAWS.
NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO AUSTRALIA OR DISTRIBUTED IN AUSTRALIA OR TO ANY
RESIDENT THEREOF EXCEPT IN COMPLIANCE WITH APPLICABLE AUSTRALIAN SECURITIES LAWS. ANY FAILURE TO COMPLY WITH THIS
RESTRICTION MAY CONSTITUTE A VIOLATION OF AUSTRALIAN SECURITIES LAWS.
NEITHER THIS DOCUMENT NOR ANY COPY OF IT MAY BE TAKEN OR TRANSMITTED INTO OR DISTRIBUTED INTO JAPAN OR TO ANY RESIDENT
THEREOF FOR THE PURPOSE OF SOLICITATION OR SUBSCRIPTION OR OFFER FOR SALE OF ANY SECURITIES. ANY FAILURE TO COMPLY WITH THIS
RESTRICTION MAY CONSTITUTE A VIOLATION OF JAPANESE SECURITIES LAWS.
NEITHER THIS REPORT NOR ANY COPY HEREOF MAY BE DISTRIBUTED IN ANY JURISDICTION OUTSIDE THE UK WHERE ITS DISTRIBUTION MAY BE
RESTRICTED BY LAW. PERSONS WHO RECEIVE THIS REPORT SHOULD MAKE THEMSELVES AWARE OF AND ADHERE TO ANY SUCH RESTRICTIONS.
Copyright © 2019 Optiva Securities Limited, all rights reserved. Additional information is available upon request.
Optiva Securities Limited, 49 Berkeley Square, London, W1J 5AZ
Tel: 0203 137 1902, Fax: 0870 130 1571
Member of the London Stock Exchange. Authorised and regulated by the Financial Conduct Authority.
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